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CITY OF JOONDALUP 
 
 
MINUTES OF THE AUDIT COMMITTEE MEETING HELD IN CONFERENCE ROOM 
2, JOONDALUP CIVIC CENTRE, BOAS AVENUE, JOONDALUP ON THURSDAY, 4 
MAY 2011 
 
 
ATTENDANCE  
 
Committee Members: 
 
Cr Tom McLean   Presiding Person 
Mr Robert (Andy) Cowin  Deputy Presiding Person 
Mayor Troy Pickard 
Cr Geoff Amphlett, JP     
Cr John Chester  
 
 
Officers: 
 
Mr Garry Hunt Chief Executive Officer                             
Mr Mike Tidy Director Corporate Services 
Mr Peter McGuckin Internal Auditor 
Ms Rose Garlick Governance Officer 
 
In Attendance: 
 
Mr Michael Hillgrove Director – Audit and Assurance, Grant Thornton Audit 

Pty Ltd 
 
 
DECLARATION OF OPENING 
 
The Presiding Person declared the meeting open at 5.37 pm.      
           
 
APOLOGIES/LEAVE OF ABSENCE 
 
Apology: Cr Christine Hamilton-Prime 
  
 
Leave of Absence previously approved 
 
Cr Trona Young  20 September to 7 October 2011 inclusive. 
Cr Philippa Taylor   28 September to 14 October 2011 inclusive. 
Cr John Chester 25 October to 7 November 2011 inclusive. 
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CONFIRMATION OF MINUTES 
 
MINUTES OF THE AUDIT COMMITTEE MEETING HELD ON 16 AUGUST 2011 
 
MOVED Mayor Pickard, SECONDED Cr Amphlett that the minutes of the 
meeting of the Audit Committee held on 16 August 2011 be confirmed as a true 
and correct record. 
 
The Motion was Put and  CARRIED (5/0) 
 
In favour of the Motion: Crs McLean, Amphlett, Chester, Mayor Pickard and Mr Cowin 
 
 
 
ANNOUNCEMENTS BY THE PRESIDING PERSON WITHOUT DISCUSSION 
 
Nil. 
 
 
DECLARATIONS OF INTEREST 
 
Nil. 
 
 
IDENTIFICATION OF MATTERS FOR WHICH THE MEETING MAY SIT BEHIND 
CLOSED DOORS 
 
Nil. 
 
 
PETITIONS AND DEPUTATIONS 
 
Nil. 
 
 
REPORTS 
 
 

ITEM 1 2010/11 ANNUAL FINANCIAL REPORT 
  
WARD: All 
  
RESPONSIBLE Mr Mike Tidy 
DIRECTOR: Corporate Services 
  
FILE NUMBER: 101895, 101515 
 
ATTACHMENTS: Attachment 1   City of Joondalup Annual Financial Report 

2010 – 2011 
Attachment 2   Audit Management Letter 

 
 
PURPOSE 
 
To consider the 2010/11 Annual Financial Statements and the auditor’s report. 
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EXECUTIVE SUMMARY 
 
In accordance with Section 6.4 of the Local Government Act 1995, the 2010/11 
Annual Financial Report has been prepared and, together with the City’s accounts, 
has been submitted to the City’s auditors to conduct their annual audit. 
  
The City’s auditors have completed their audit, in accordance with the terms of their 
engagement and the requirements of Part 7 Division 3 of the Local Government Act 
1995, and have submitted their audit report.  A Concise Financial Report (Financial 
Statements without supporting notes) will form part of the 2010/11 Annual Report. 
 
The auditors’ report and the Annual Financial Report for the 2010/11 financial year 
are presented to the Committee for its consideration.   
 
It is recommended that the Audit Committee RECOMMENDS that Council, BY AN 
ABSOLUTE MAJORITY, ACCEPTS the Annual Financial Report of the City of 
Joondalup and the accompanying Audit Report for the financial year 2010/11 forming 
Attachment 1 to this Report. 
 
 
BACKGROUND 
 
Section 6.4 of the Local Government Act 1995 requires local governments to prepare 
an annual financial report and to submit both the report and its accounts to its auditor 
by the 30 September each year.  The City of Joondalup has met those requirements 
and the City’s auditors have completed their audit of the accounts and the Annual 
Financial Report for the financial year 2010/11.   
 
As has been past practice, a Concise Financial Report has also been prepared for 
inclusion in the City’s Annual Report.  The Annual Financial Report for the financial 
year 2010/11 is included as Attachment 1 to this Report 
 
 
DETAILS 
 
Issues and options considered: 
 
The preparation of an Annual Financial Report and the submission of the report and 
the City’s accounts to the auditors for audit are statutory requirements of the Local 
Government Act 1995.   
 
The Annual Financial Report needs to be accepted by Council in order to enable the 
holding of a General Meeting of Electors, at which the City’s Annual Report 
containing the Concise Financial Report will be considered.  The Annual Financial 
Report is also required to be submitted to the CEO of the Department of Local 
Government. 
 
Outcome of the Audit 
 
The audit has been completed with no issues of significance raised and the audit 
report is unqualified (Attachment 1 refers).  The auditor has provided a Management 
Letter (Attachment 2 refers) in regards to other matters that the Auditor wishes to 
bring to the attention of the Audit Committee and advises that there are none. 
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In terms of form and presentation, there are no changes to the Annual Financial 
Report of any consequence from the previous year.  There have also been no 
significant changes to requirements under the Accounting Standards in terms of 
presentation or disclosure. 
 
End of Financial Year Position 
 
The City has finished the Financial Year with a Rate Setting Statement surplus 
greater than estimated.  An estimated 30 June 2011 end of year surplus of 
$2,046,117 was used as the opening balance in the 2011/12 Budget.  The final end 
of year Rate Setting Statement surplus for 2010/11 is $941,351 greater at 
$2,987,468.  This is unchanged from the amount reported to Council at its 
September 2011 meeting in the report on the Financial Activity Statement for the 
Period Ended 30 June 2011. 
 
In summary terms the additional $941,351 surplus is made up of: 
 
Description Sub Total Total 
Additional Operating Surplus $   700,568  
Additional Capital Revenue $   343,269  
Reduced Capital Expenditure $4,212,777  $5,256,614 
Less Reduced Funding 
Requirements 

 ($4,315,263) 

Net Variance   $   941,351 
 
There are a number of offsets between revenue, expenditure and funding 
requirements: 
 
 Increased revenue and reduced expenditure for parking is offset by a larger net 

transfer to the Parking Facility Reserve - $429,000 more than anticipated; 
 Increased recycling revenue and reduced expenditure for refuse is offset by the 

subsidy transfer from the Waste Management Reserve not being required - 
$676,000 less than anticipated; and 

 Decreased capital expenditure for works and plant, the bulk of which 
represents carry forwards and is therefore offset by a larger than expected 
transfer to the carry forward reserve $2,928,000. 

 
After allowing for these offsets the adjusted surplus is made up of: 
 
Description Sub Total Total 
Reduced Operating (Deficit) ($   266,000)  
Additional Capital Revenue  $   343,000  
Reduced Capital Expenditure  $1,146,000  $1,223,000 
Less Reduced Funding Requirements  ($   282,000) 
Net Variance   $   941,000 
 
As can be seen the main underlying reason for the net additional surplus of $941,000 
is largely related to capital revenue and expenditure. 
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The largest variations are: 
 
Description Amount 
A higher than expected grant recoup for the Burns Beach Rd 
MRRG final claim as a result of a review of total project 
expenditure  

$   467,000 

Community Bus not proceeded with $   160,000 
Delays in Fleet purchase and savings on purchases made $   509,000 
 $1,136,000 
 
The balance of the variance is made up of numerous line items. 
 
Legislation/Strategic Plan/Policy Implications 
 
Legislation  Local Government (Financial Management) Regulation 51(2) 

states: 
 

“A copy of the annual financial report of a local government is 
to be submitted to the Departmental CEO within 30 days of the 
receipt by the local government’s CEO of the auditor’s report 
on that financial report.” 

 
Section 5.53 of the Local Government Act 1995 states: 
 

5.53 Annual Reports 
 
(1) The local government is to prepare an annual 

report for each financial year. 
 
(2) The annual report is to contain: 
 
 (f) the financial report for the financial year; 
 

Section 5.54 of the Local Government Act 1995 states: 
 
5.54. Acceptance of annual reports 

(1) Subject to subsection (2), the annual report for 
a financial year is to be accepted* by the local 
government no later than 31 December after 
that financial year. 

 * Absolute majority required. 

(2) If the auditor’s report is not available in time for 
the annual report for a financial year to be 
accepted by 31 December after that financial 
year, the annual report is to be accepted by the 
local government no later than 2 months after 
the auditor’s report becomes available. 
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Section 6.4 of the Local Government Act 1995 states: 
 

6.4 Financial report 
 
(1) A local government is to prepare an annual 

financial report for the preceding financial year 
and such other financial reports as are 
prescribed. 

 
(2) The financial report is to — 

 
 (a)  be prepared and presented in the 

manner and form prescribed; and 
 
 (b)  contain the prescribed information. 
 
(3)  By 30 September following each financial year 

or such extended time as the Minister allows, a 
local government is to submit to its auditor — 

 
(a)  the accounts of the local government, 

balanced up to the last day of the 
preceding financial year; and 

 
(b)  the annual financial report of the local 

government for the preceding financial 
year. 

 
Strategic Plan 
 
Key Focus Area:  Leadership and Governance. 
 
Objective: 1.1 To ensure that the processes of local governance are 

carried out in a manner that is ethical, transparent and 
accountable. 

 
Policy: 
 
Not applicable. 
 
Risk Management Considerations: 
 
Not applicable. 
 
Financial/Budget Implications: 
 
Account No: Opening Balance 
Budget Item:  
Budget Amount: $ 2,046,117 
Actual: $ 2,987,468 
Proposed Cost: $ N/A 
Balance: $    941,351 
 
All figures quoted in this report are exclusive of GST 
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Regional Significance: 
 
Not applicable. 
 
Sustainability Implications: 
 
Not applicable. 
 
Consultation: 
 
There is no legislative requirement to consult on the preparation of the Annual 
Financial Report, but the Local Government Act 1995 requires a General Meeting of 
Electors to be held and the City’s Annual Report, incorporating the Concise Financial 
Report, to be made available publicly.  The full Annual Financial Report will also be 
publicly available. 
 
 
COMMENT 
 
The Annual Financial Report will be made available on the City’s public website.  A 
minimal number of printed, bound colour copies will be available for viewing at 
Libraries, Leisure Centres and Customer Services Centres. 
 
In order for the City to meet its legislative requirements, it is recommended that the 
Council accepts the Annual Financial Report for the financial year 2010/11. 
 
 
VOTING REQUIREMENTS 
 
Absolute Majority. 
 
 
During discussions the Chief Executive Officer advised that in accordance with the 
Local government (Financial Management) Regulations1996, a four yearly report of 
the effectiveness of the financial management systems and procedures of the City 
was conducted by an independent third party audit firm. The report is referenced in 
the minutes for information to Committee Members: 
 
‘City of Joondalup – 2010 Financial Management Systems and Procedures Review – 
September 2010.’ 
 
 
OFFICER’S RECOMMENDATION:  that the Audit Committee RECOMMENDS that 
Council, BY AN ABSOLUTE MAJORITY, ACCEPTS the Annual Financial Report of 
the City of Joondalup and the accompanying Audit Report for the financial year 
2010/11, forming Attachment 1 to this Report. 
 
 
MOVED Cr Amphlett, SECONDED Cr Chester that the Audit Committee 
RECOMMENDS that Council, BY AN ABSOLUTE MAJORITY, ACCEPTS the 
Annual Financial Report of the City of Joondalup and the accompanying Audit 
Report for the financial year 2010/11, forming Attachment 1 to this Report, 
subject to the following amendment:  
 
1 Page 30 of the Annual Financial Report 2010-2011 to read as follows: 
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“The following represents the movement in the carrying amounts of 
each class of infrastructure between the beginning and the end of the 
current financial year.” 

 
 
The Motion was Put and          CARRIED (5/0) 
 
In favour of the Motion: Crs McLean, Amphlett, Chester, Mayor Pickard and Mr Cowin 
 
 
Appendix 1 refers 
 
To access this attachment on electronic document, click here:  Attach1agnAudit061011.pdf 
 
 
MOTIONS OF WHICH PREVIOUS NOTICE HAS BEEN GIVEN 
 
Nil. 
 
REQUESTS FOR REPORTS FOR FUTURE CONSIDERATION 
 
Cr Amphlett requested a report be provided to the Audit Committee at the 
appropriate time, concerning the evaluation of the withdrawal of the Stirling City 
Council, from the Mindarie Regional Council Resource Recovery Facility. 
 
CLOSURE   
 
There being no further business, the Presiding Person declared the Meeting closed at                   
6.00 pm; the following Members being present at that time: 
 

Cr Tom McLean    
Mr Robert (Andy) Cowin   
Mayor Troy Pickard 
Cr Geoff Amphlett, JP     
Cr John Chester  

 
 
 

 
 
 
 
 

 
 
 



City of Joondalup
Annual Financial Report 2010 - 2011

ATTACHMENT 2

































































CITY OF JOONDALUP 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2011 
 
 

30 

 

10.  INFRASTRUCTURE ASSETS 

Movement in Carrying Amounts 

The following represents the movement in the carrying amounts of each class of 
infrastructure between the beginning and the end of the current financial year. 

At Cost/Valuation Transfers 

Balance at and Balance at

30/06/2010 Additions Disposals Adjustments 30/06/2011

$ $ $ $ $

Roads 475,500,915   7,167,210     -                   -                 482,668,125    
Footpaths 26,132,751     287,711        -                   -                 26,420,462      
Drainage 183,540,106   526,657        -                   -                 184,066,763    
Reserves 55,011,790     2,055,330     -                   -                 57,067,120      
Other Infrastructure 53,482,274     432,435        -                   -                 53,914,709      

793,667,836   10,469,343   -                   -                 804,137,179    

Accumulated Depreciation Transfers

Balance at and Balance at

30/06/2010 Disposals Depreciation Adjustments 30/06/2011

$ $ $ $ $

Roads (204,687,432)  -                (6,853,094) -                 (211,540,526)   
Footpaths (11,987,535)    -                (592,265) -                 (12,579,800)     
Drainage (58,774,934)    -                (2,307,250) -                 (61,082,184)     
Reserves (32,123,686)    -                (2,925,081) -                 (35,048,767)     
Other Infrastructure (12,616,029)    -                (1,067,541) -                 (13,683,570)     

(320,189,616)  -                (13,745,231)     -                 (333,934,847)   

Written-Down Value  Revaluations

Balance at  and Balance at

30/06/2010 Additions Depreciation Adjustments 30/06/2011

$ $ $ $ $

Roads 270,813,483   7,167,210     (6,853,094)       -                 271,127,599    
Footpaths 14,145,216     287,711        (592,265)          -                 13,840,662      
Drainage 124,765,172   526,657        (2,307,250)       -                 122,984,579    
Reserves 22,888,104     2,055,330     (2,925,081)       -                 22,018,353      
Other Infrastructure 40,866,245     432,435        (1,067,541)       -                 40,231,139      

473,478,220   10,469,343   (13,745,231)     -                 470,202,332    

Capital Work in Progress

Balance at New Work Completed and Balance at

30/06/2010 Added Capitalised Adjustments 30/06/2011

$ $ $ $ $

Buildings 5,066,914       7,288,962     -                   -                 12,355,876      
Reserves 3,838,180       2,580,545     (2,055,330)       -                 4,363,395        
Roads 14,479,410     11,344,860   (6,891,353)       -                 18,932,917      
Footpaths 1,550,274       370,077        (230,324)          -                 1,690,027        
Drainage 573,275          501,833        (399,060)          -                 676,048           
Other Infrastructure 911,354          500,635        (432,435)          -                 979,554           

26,419,407     22,586,912   (10,008,502)     -                 38,997,817      

Total 499,897,627   33,056,255   (23,753,733)     -                 509,200,149    

 
















































