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Bh 
Auditor General 

INDEPENDENT AUDITOR’S REPORT 
2022 

City of Joondalup 

To the Councillors of the City of Joondalup 

Opinion 

| have audited the financial report of the City of Joondalup (City) which comprises: 

e the Statement of Financial Position at 30 June 2022, the Statement of Comprehensive: 
Income by Nature or Type, Statement of Changes in Equity, and Statement of Cash Flows 
and Rate Setting Statement for the year then ended 

e Notes comprising a summary of significant accounting policies and other explanatory 
information. 

In my opinion, the financial report is: 

e based on proper accounts and records 

° presents fairly, in all material respects, the results of the operations of the City for the year 
ended 30 June 2022 and its financial position at the end of that period 

e in accordance with the Local Government Act 1995 (the Act) and, to the extent that they 
are not inconsistent with the Act, Australian Accounting Standards. 

Basis for opinion 

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the financial 
report section below. 

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis 
for my opinion. 

Emphasis of Matter —- Restatement of comparative balances 

| draw attention to Note 30 of the financial report which states that the amounts reported in the 
previously issued 30 June 2021 financial report have been restated and disclosed as comparatives 
in this financial report. My opinion is not modified in respect of this matter. 
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Responsibilities of the Chief Executive Officer and Council for the financial report 

The Chief Executive Officer of the City is responsible for: 

e preparation and fair presentation of the financial report in accordance with the requirements 
of the Act, the Regulations and Australian Accounting Standards 

e managing internal control as required by the CEO to ensure the financial report is free from 
material misstatement, whether due to fraud or error. 

In preparing the financial report, the CEO is responsible for: 

e assessing the City’s ability to continue as a going concern 

e disclosing, as applicable, matters related to going concern 

e using the going concern basis of accounting unless the State Government has made 
decisions affecting the continued existence of the City. 

The Council is responsible for overseeing the City’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial report 

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the 
financial report. The objectives of my audit are to obtain reasonable assurance about whether the 
financial report as a whole is free from material misstatement, whether due to fraud or error, and 

to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing 
Standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of the financial report. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control. 

A further description of my responsibilities for the audit of the financial report is located on the 
Auditing and Assurance Standards Board website. This description forms part of my auditor's 
report and can be found at https://www.auasb.gov.au/auditors responsibilities/ar4.pdf. 

My independence and quality control relating to the report on the financial report 

| have complied with the independence requirements of the Auditor General Act 2006 and the 
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1 
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other 
Financial Information, and Other Assurance Engagements, the Office of the Auditor General 

maintains a comprehensive system of quality control including documented policies and 
procedures regarding compliance with ethical requirements, professional standards and 
applicable legal and regulatory requirements. 

Other information 

The Chief Executive Officer is responsible for the preparation and the Council for overseeing the 
other information. The other information is the information in the entity’s annual report for the 
year ended 30 June 2022, but not the financial report and my auditor’s report. 

My opinion on the financial report does not cover the other information and, accordingly, | do not 
express any form of assurance conclusion thereon. 
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In connection with my audit of the financial report, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report or my knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

If, based on the work | have performed, | conclude that there is a material misstatement of this 

other information, | am required to report that fact. | did not receive the other information prior to 
the date of this auditor's report. When | do receive it, | will read it and if | conclude that there is a 

material misstatement in this information, | am required to communicate the matter to the CEO 
and Council and request them to correct the misstated information. If the misstated information is 
not corrected, | may need to retract this auditor’s report and re-issue an amended report] 

Matters relating to the electronic publication of the audited financial report 

This auditor’s report relates to the financial report of the City of Joondalup for the year ended 
30 June 2022 included in the annual report on the City’s website. The City’s management is 
responsible for the integrity of the City’s website. This audit does not provide assurance on the 
integrity of the City’s website. The auditor’s report refers only to the financial report. It does not 
provide an opinion on any other information which may have been hyperlinked to/from the annual 
report. If users of the financial report are concerned with the inherent risks arising from 
publication on a website, they are advised to contact the City to confirm the information contained 
in the website version. 

Brsruochagne 
Sandra Labuschagne 
Deputy Auditor General 
Delegate of the Auditor General For Western Australia 
Perth, Western Australia 

20 December 2022 
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CITY OF JOONDALUP 

PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022 

FINDINGS IDENTIFIED DURING THE FINAL AUDIT 
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INDEX OF FINDINGS RATING 

Significant Moderate Minor 

1. Fair value of land, building and infrastructure
assets – frequency of valuations



Key to Ratings 
The Ratings in this management letter are based on the audit team’s assessment of risks and 
concerns with respect to the probability and/or consequence of adverse outcomes if action is 
not taken. We give consideration to these potential adverse outcomes in the context of both 
quantitative impact (for example financial loss) and qualitative impact (for example inefficiency, 
non-compliance, poor service to the public or loss of public confidence). 

Significant - Those findings where there is potentially a significant risk to the entity 
should the finding not be addressed by the entity promptly. A significant 
rating could indicate the need for a modified audit opinion in the current 
year, or in a subsequent reporting period if not addressed. However, even 
if the issue is not likely to impact the audit report, it should be addressed 
promptly. 

Moderate - Those findings which are of sufficient concern to warrant action being
taken by the entity as soon as practicable.

Minor - Those findings that are not of primary concern but still warrant action being
taken.
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PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022 
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1.   Fair value of land, building and infrastructure assets - frequency of valuations 
 
Finding 
The City has performed a high-level assessment to determine whether its land, buildings and 
infrastructure assets represent fair value at 30 June 2022.  This review indicated there were no 
significant movements or impacts on these asset classes relevant to 30 June 2022. However, 
this assessment has relied on the City’s internal assessment by management of the current 
market conditions. 
 
The City completed an independent valuation of land and buildings in 2020, while some 
classes of infrastructure assets were valued in 2018 and 2021.  
 
Rating: Significant 
Implication 
Without a robust assessment of the fair value of the City’s land, building and infrastructure 
assets, there is a risk that the fair value of these assets may not have been assessed 
adequately and in compliance with AASB 13 Fair Value Measurement, as well as Regulation 
17A(4)(b) of the Local Government (Financial Management) Regulations 1996 (the 
Regulations). 
 
Recommendation 
The City consider implementing as part of the preparation of financial statements, a formal 
robust process to determine whether indicators exist annually, that would trigger a requirement 
to perform a formal revaluation of land, buildings and infrastructure assets.  Where indicators 
exist, a robust fair value assessment should be performed capturing the requirements of 
AASB 13 Fair Value Measurement.  This process is to ensure that the City’s assets are 
recorded at fair value in compliance with AASB 13 Fair Value Measurement and the 
Regulations.    
 
This may entail obtaining relevant input from an independent valuer as to whether or not they 
consider there are any prevailing market factors which may indicate that the fair value of 
relevant assets is likely to have been impacted to any significant / material extent from the prior 
year.  Where a fair value assessment has been performed internally, the City may consider 
having this assessment peer reviewed by an independent valuer to obtain assurance over the 
valuation methodology applied, inputs and the reasonableness of the valuation model applied.  
 
Management comment 
The City completed an internal fair value assessment during the 2021-22 in relation to fair 
value. The City saw no reason for additional costs to obtain a peer review or an independent 
valuer to obtain assurances over the valuation methodology.   
 
Re-valuing now, at the height of a shortage or materials and staff, would likely lead to an 
inflated valuation. Given the previous valuation for land and buildings is only two years old with 
infrastructure assets only one year old and is based on replacement cost, not market cost, the 
time and expense of undertaking a revaluation was not considered in the public interest. 
 
The rating is considered moderate or minor, rather than significant, as a high-level assessment 
was completed. 
 
Responsible person: Roisin O Neill 
Completion date: 15 December 2022 
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